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be necessary; and I apprehend that a plan might be
arranged for their adoption of a gold standard with a sub-
sidiary currency of their own.*

It will be said, no doubt, that my scheme will involve
additional demands on the gold stock of the world, and
will result, therefore, in the still further appreciation of
that metal, from which, according to some authorities, all
countries are suffering so severely. I will not enter into
the question as to how far the present depression of trade
has been caused by the scarcity of gold. I will only re-
mark that, in my humble opinion, more injury has been
done by the alteration of prices caused by the deviations
in the relative value of the two great standards of value
than by the scarcity of one of them. But under my
scheme the demand on the gold stock of the world will
really not be very large. Some of it may, indeed, be met
from the existing stocks of India. In any case, the
matter should be regarded by the Indian Minister entirely
from an Indian point of view. If the interests of India
demand a gold standard, it should be adopted irrespec-
tively of its effect on the world generally.

I have already dealt with what is no doubt the most
formidable objection to the scheme, viz.: that the currency
proposed is one which will not be strictly automatic in
its action. Under my scheme provision is made for its
automatic expansion to any extent, but no provision is
made for its automatic contraction. I have endeavoured,
however, to explain that, owing to the balance of trade
being in favour of India, there is no likelihood of remit-
tances of bullion from India, and consequent contraction

* [This has since been done with the small and comparatively unim-
portant colony of British Honduras; though I believe a mistake was
made in converting the dollar at a much higher gold value than it had at
the time of the change.] .